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o] BER FEZILES S (Agreement concern-
ing marketing and contracting of Rocktanks
in Korea)

TIFELE A AEZ A T HERDR 5
FEHARE)

WHEREAS ABV-Vaegfoerbaettringar AB, a
Swedish company, having its seat in Stockh-
olm, Sweden, A.S. Hoyer-Ellefsen, a Norwe-
gian company, having its seat in Oslo, Nor-
way, and Scandiaconsult International AB, a
Swedish company, having its seat in Stoc-
kholm, Sweden, possess valuable knowledge
and experiences with respect to the design,
construction, installation and maintenance of
underground oil storage plants,

WHEREAS the said companies, below called
member(s), have formed a joint venture for
the purpose of marketing and procuring of
contracts in respect of such plants, the said

joint venture being called The Rock-Tank

Group,

WHEREAS the RockTank Group wishes to
appoint a company having its Seat in herein-
after called the Local partner, as its sole
agent and representative in on the terms and
conditions specified below,

WHEREAS the Local Partner wishes to
become the sole agent and representative for
the RockTank Group in the Territory on the
said terms and conditions,

Now, THEREFORE, the parties have agreed
as follows.

FRBE Stockholm Ti AifE Rtk AfE ABV-
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1. Definitions

The “Territory” means the State of

The “Product” means such underground oil
storage plants as are described in the brochure
“Rocktanks for safe and sound oil storage”
attached hereto as Appendix 1 as well as
developments thereof.

“Know-how” means all such technical and
commercial knowledge and experiences rela-
ting to the design, construction, installation
and maintenance of the Products as the
RockTank Group Possesses such as



—geological know-how of prospecting suitable
locations ‘

—geological criteria for underground storage

—procedure and scope of investigations and
rock sampling

—application of suitable test methods

—permeabiliity and hydrogeological questions

—vplanning and layouts, restrictions and
flexibility questions

—detailed civil design including rock-reinfor-
cement methods ’

—optimization questions and logistics

—feasibility studies

—detailed design of mechanical and electrical
installation

—tunnelling methods and equipment

—rock mechanics

—rock-reinforcement methoods and practice

—practical rockblasting experience of all
kinds of underground plants

—installation procedures and control

—construction management

~—testing and running in

—operation instructions and procedures

~—operation instructions and procedures

—maintenance routines

—Swedish and Norwegian regulations for
underground oil storage

—marketing and sales arguments and proce-
dures.
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2. Purpose of the Agreement

The purpose of the Agreement is that the
-parties in close cooperation with each other
shall within the Territory.

a) market the know-how and other servces
relating to the Products which the Rock-
Tank Group can provide, and.

D) procure contracts for the design constru-
ction installation and maintenance of the
Products.

These contracts may be on a turnkey basis
including engineering, construction and insta-
1lation. Other contracting forms are also
covered by this Agreement, as step-by-step
contracting of engineering, construction and
installation or contracting of software and
consulting services only: laybuts, engineering,
construction management, and geotechnical
sservices.

Contracts can be procured either for the joint
account of the parties or for the account of
the Local Partner only, in which latter case
it is assumed that the RockTank Group will
render services to the Local Parther in respect
of the design, construction, installation or
maintenance of the Product covered by the
contract in question.

The parties shall enter into a Special Agr-
eement (which shall specify the terms of
their cooperation in respect of a specific
project) before a tender for the Project in

question is handed in to the prospective
customer. Whenever appropriate or feasible,
tenders and contracts shall be signed "in the
name of the RockTank ( ) Group.
Possible cooperation in projects outside the
Territory. shall be discussed from case.
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3. Exclusivity

None of the parties may without written
consent of the other party during the life of
the Agreement cooperate with other companies



within the Territory in respect of underground
oil storage or render services to a customer
for any project in respect of such oil storage
(even if the customer may have prepared the
layout himself).
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4. Name

The marketing in the Territory shall be
carried out under the name of the RockTank
{ ) Group. The Product(s) shall be markted
under the name of Rock Tank(s) for which
a trademark application for has been handed
in by ABV on behalf of the RockTank Group.
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5. Scope of services to be supplied by
the Rock Tank Group

subject to the terms of the Special Agree-
ments referred to in Section 2 above the
Rock Tank Group shall render any or all of
the following services in respect of the projects
relating to the Product which the Local
Partner or the Rock Tank ( ) Group may
‘be awarded within the Territory:
-—geological and hydrological studies
~—Ilogistic studies
—Tfeasibility studies
—advance projects
—planning and layouts

—detailed civil, mechanical and -electrical
design

—rock-reinforcement design

—work planning

-—construction management

—installation management and control

—testing and running in

—operation instructions and procedures

—maintenance routines.

It is the intention that the Local Partner
will participate to a suitable extent in the
activities referred to above and thereby gra-
duall acquiring more and more of the Know-
how. The participation of the RockTank Group
in the contracts will therefore probably gradu-
ally decrease.
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6. Training and Trade Secrets

After the signing of this Agreement, the
RockTank Croup shall, to the extent it deems
appropriate and feasible, receive at its memb-
ers’ offices and worksites for training such
personnel of the Local Partner as will be
engaged in the marketing and sales of the
Products. Before such visits take place the
parties shall have agreed upon their duration
(normally a couple of weeks) and the training
programmes which shall deal with the mar-
keting, sale, design, function, construction and
maintenance of the Products as well as the
prospecting methods. The training programme
may be repeated and updated from time to time.
The RockTank Group shall bear their own
costs for
—salaries and all social and similar costs for

their own personnel, domestic travelling costs

and allowances for theirown personnel
—costs for educational material such as me-
moranda, drawing etc. The Local Partner
shall bear the costs for
—sgalaries and all social costs for his personnel
—travelling costs and allowances for his own
personnel.

The Local Partner shall not, even after the
expiration of the Agreement, disclose, use or
communicate to third parties any trade secrets
which have come to his knowledge in one way
or the other through his work with the
RockTank Group. He shall return to the Rock-
Tank Group immediately on the expiration
of the Agreement all documents, drawings,
specifications etc. which have been obtained
from the RockTank Group.

The Local Partner shall inform the Rock-
Tank Group of all acts of unfair competition
and of all infringement of patents and similar
rights of the RockTank Group or any of its
members which come to his notice. The Local

Partner shall assist the RockTank Group to
the best of his ability in all actions against
such acts and infringements which the Rock-
Tank Group may decide to initiate.

The costs of such actions shall be borne by
the RockTank Group, which shall be extitled
to keep all damages and costs awarded.
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7. Sales Promotion and Marketing Pr-

e A

ocedure

The Local Partner shall make his best
efforts actively to promote the sale of the-



Products within the Territory and engages
himself for this purpose to carry out at his
.own expense adejuate sales promotion activ-
ities, exhibitions and demonstrations.

The RockTank Group will supply the Local
Partner, free of charge, with English versions
.of its brochures, reference lists and other
if available and pra-
All costs

for making prints specially adapted for the

publicity material and,
cticable, suitable printing blocks.

Territory and distribution of same are to be
borne by the Local Partner, as well as the
costs of any advertising or other publicity,
participation in fairs and exhibitions etc.

The Local Partner shall keep the RockTank
Group currently informed on market prospects,
contacts made, marketing performed and the
result of same.

The RockTank Group undertakes,
own expense and to the extent it deems appr-
Local

Partner in its sales activities by receiving

at its

.opriate and feasible, to assist the

.clients at any of the members’ offices in
‘Sweden/Norway or at their reference worksites
(if not of a classified nature). Costs for sending
.experts from the RockTank Group to the
Territory shall be shared between the Local
Partnerand the RockTank Group.

Further, the RockTank Group undertakes
‘to assist the Local Partner in drawing up
.advance plans or sketch layouts for such
‘projects, where deemed suitable. Geological
field studies, irrespective of whether these are
.of an ocular nature or performed by employing
seismics and drilling, shall be carried out in
collaboration between the Local Partner and

the RockTank Group.

7. BREED HRERER

HEFEs SEEHURBANA BEE o
gt ZEREZEE P BC BALR 01131
| ZHEEES AT BRey RETES e

AL e Aoz ok

Rock Tank Group fit= HIBEHRERZNA Mt
2 ffﬁlﬁiﬁﬂ?, 2EHE #& LMETYe v 2
2l Tagskd A CEA B %S gt Y
.9"?%&&@%4 Fepisl FEFIE = FORI4p=)
2 BEA U s B I BLEEE,
Rt 2mel BrE mimes JiEs
#o Ao = 5 Aoy,

BMEHEEs BEhe My By 3
Fesbe] HHE, s gt 1 BERe Figt A
2 Rock Tank Group jitell #zistel ok 3 “4’

Rock Tank Group jit &= HHhEE K B
B R.G & &jike] ?”ﬁ%rﬁ'ﬂlﬂ E@ﬁ% et
st A RESEET e Y B3 B 1
(718 od Higol °P‘:J_7/i 71;*&“4)"1]/‘114- i&
kool Biiske A& AP 29 B
BiEg FolH.

Rock Tank Group jit7} k&=l & HlEES
BH-e BHEEEe R.GHREY S#EHA 2
Holrh,

m—igso s

=\ T
& DiE

de Y
3
Qornd
{ N3

b

Rock Tank Group jite TiHE
HHEA T BAT E %013} g = i
e drgee] HUETEIIEReI Y e HEREfYl B
FEEEE 22 d% giistrl e {71’\‘“6 o
HEER FBTS KA EEA D KRS iR
A W Bl Wi AL ke w SlEE A
& o] 9} MBAR A x HHEITFES Rock Tank
Group i8] ARz B ok sl 7o)t}

8. Liaison

The Local Partner shall appoint one of his
employees to act in a liaison capacity and
report to the RockTank Group. He shall meet
personally at least once a year with the Man-
agement committe of the RockTank Group.
The Local Partner shall bear his travelling and

other costs in connection with such meetings.
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9. Budgets and marketing plans

The parties shall jointly draw up annual
budgets and marketing plans for the Territory
to be approved by the parties’ boards. The
budget and plan for 1976, attached here to as
Appendix 2, shall be deemed to have been
adopted.

Refore December 1, of each year, the parties
shall jointly evaluate the result of the activi-
ties during the current year and determine the
scope of work and the budget for the next
year. The budget and plan thus agreed to shall
be signed by a duly authorized representative
for each party.
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10. Cost allocation

Cost for activities according to this Agree-
ment shall be borne by the parties as specified
in Appendix 3.

The parties shall make their best eiforts to
induce the customer in question to pay for the
services set out in the last paragraph of
section 7, but otherwise the costs of the
RockTank Group for such services shall be
shared between the Local partner and the

Rock Tank Group, as detailed in column II of
Appendix 3, Such costs shall be invoiced
quarterly to the Local Partner and paid within
45 days.

Salary costs for marketing and technical pe-
RockTank Group shall be
95 of the actual monthly salary

rsonnel of the
charged at
per hour during the relevant period. This rate
includes social costs, salary taxes and emplo-
yer’s charges and office costs and shall be
subject to reasonable adjustments only if the
social costs, the salary taxes and employer’s
charges in Sweden and Norway are substanti-
ally changed. External costs shall be charged
with the net amount incurred.
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11. Down payment and royalty

The Local Partner shall-in addition to the
compensation and charges specified elsewhere
in this Agreement-pay the following compen-
sation to the RockTank Group for the Know-
how to be disclosed hereunder:

A. At the signing of this Agreement an amount



of Sw. Crs. (Swedish Crowns). This amount
constitutes compensation for the initial expe-
nses incurred or to be incurred by the Rock-
Tank Group before the first contract with a
customer is signed.

The RockTank Group shall not be obliged to
repay this amount, even if no contract is
concluded.

B.A fee of % of all sums received by the
Local Partner for all and any services or
work, rendered and/or deliveries made by it
during the life time of the Agreement in
connection with any project or work relating
to underground oil storage plants. Payment
of this fee shall be made within 45 days
after the respective sum has been received by
the Local Partner,
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12, Currency and taxes

Unless otherwise agreed all compensation
payable to the RockTank Group shall be made
in Sw. Crs, in Stockholm. If the basis for the
compensation is an amount expressed in anot-

her curency than Swedish crowns this amount
shall be converted into Swedish crowns in.
accordance with the rate of exchange applied
by Skandinaviska Enskilda Banken in Stoc-
kholm at 12 oclock on the due date of paym-
ent. In the event payment is delayed the
Rock Tank Group shall have the option to
determine that the conversion shall be made
in accordance with the rate of exchange
applicable on the date when payment is made.

Upon payment of the Know-how fee as per
section 11, the Local Partner shall make the
deduction of the taxes to be levied or imposed
by the tax authorities from the payable
amounts, and shall send to Rock Tank Group
the official certificate of the taxation office
evidencing such tax payments.
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13. Force majeure

If on account of force majeure, performance
of an obligation is hindered, impeded or dela-
ved, each party shall be exonerated from all
responsibility, and reserves to itself the right
either to postpone the delivery beyond the time



agreed upon or-if the duration of the circum-

-stances constituting force majeure exceeds
twelve months-wholly or partly to cancel the
Agreement by giving one month’s notice in
writing.

Among the circumstances constituting force
majeure shall be considered labour disputes,
war, blockade, political disturbances, prepara-
‘tions for national defence, traffic disturbances,
-state requisitions, export licence failing, fire,
natural causes, and any other circumstances
.of whatever nature which are beyond the
‘party’s control, and which in any way affect
‘the ability of the party to fulfil its obligations,
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14. Premature termination and Indemnity

A. Each party shall have the right immedia-
tely to terminate this Agreement if the
other party should violate any of the terms
of this Agreement and should fail to discon-
tinue or to make good such violation within
two months after receipt of notice in writing
from the complaining party, specifying the
violation.

‘B. Each party shall have the right to termin-
ate this Agreement by giving 6 months’
notice in writing if no contract has been
concluded during the first 5 (five) years of
the Agreement or during 5 (five) years after

the last contract was concluded.

C. The RockTank Group may terminate this
Agreement by giving one month’s notice in
writing
a) If the Local Partner has failed for any

reason to transfer to the RockTank Group
the balances in its favor within 6 (six)
months after the last due date,

b) If the Local Partner should voluntarily
or otherwise enter into liguidation or
bankruptcy, or have a receiver or trustee
appointed to administer its property or
affairs, or is found to be insolvent.

D. The Local Partner shall have the right to
terminate this Agreement by giving one

_month’s notice in writing if more than one
member of the Rock Tank Group should
voluntarily or otherwise enter into liquida-
tion or bankruptcy or have a receiver or
trustee appointed to administer its property
or affairs, or is found to be insolvent.

E. All notices of termination shall be sent by
registered mail.

F. The Local Partner shall, in the event of
expiration, not be entitled to any compensa-
tion for goodwill created during the term
of the Agreement, or for any other cause.
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15. Assignment etc.

Should one of the members of the RockTank
Group enter into liquidation or bankruptcy
or have a receiver or trustee appointed to
administer its property or affairs or is found
to te insolvent, he shall be excluded from
the RockTank Group. In such a case, the two
remaining members of the RockTank Group
shall solely remain responsible for the due
performance of RockTank Group's obligations
under this Agreement and under other Agree-
ments concluded in connection therewith.

None of the parties shall have the right to
assign this Agreement without the written
consent of the other party.
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16. Notices

All notices, demands and other

communications shall be in writing(including

requests,

telex, telegram or cable) and shall be deemed
to have teen duly served or delivered if sent
by air mail post in a prepaid envelope addr-
essed as follows:

If to the Rock Tank Group, to

Rock Tank Group

Fack

S—102 20 STOCKHOLM, Sweden

If to the Local Partner, to

or to such other addressas either party may
specify from time to time in writing to the
other.
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17. Applicable law and arbitration

This Agreement shall te governed by Swe-
dish Law.

All disputes arising in connection with this.
Agreement shall ke finally settled in Paris
under the rules of conciliation and arbitration
of the International Chamber of commerce
by one or more arbitrators appointed in accor
dance with the rules.
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18. Period of validity

This Agreement will come into effect as of
the data of approval by the Government after
being duly signed by the parties here to and
will remain into force up to and including
Unless a notice of termination has been rece-
ived at least six months prior to the end of
the contractual period it will automatically
be prolonged by two years each time.
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19. Language

The formal lanzuage of this Agreement
shall be English.

This Agreement has been signed in four
copies, each company havinz received one
duly signed copy.

For the ROCK TANK GROUP

for the LOCAL PARTNER
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