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Abstract
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In cost-only incentive contract the emphasis is the attainment of effi-

"cient and effective cost control,

In contrast multiple incentives contract

correlates contract‘or’s profit motives with the generalized government

objective function, the decision variables of which are performance or

quality ( technical progress)

»

time or schedule ( timely development and

delivery) "and the cost (efficient and effective cost control)

Under multiple incentive structure, it is essential to formulate the -

trade - off curves between cost and performance, which are called iso-~ .

fee curves  Trade-off curves depict the combination of cost and per-—

formance achievement for which the contractor will be rewarded with

the same fee,

The basic function of trade- off curves is to show how the contrac-

tor will be motivated by incentive arragement to trade off or sacrifice

the achievement in one incentive element for the acnievment in another.

I.*F &
BEVEESAEANA BIED Hﬁ%ﬁ%ﬁ r4l
28 Jo #EL BEES B g Ae
EHEFFES 2hRey EAMEA BiE=H, ke
ol ¥ IBAAE REHY #RE 5T
Hers - RS M B

* [ERFEETERT

_79_

2 EEHEEGT A2Y ) T4 BHE
Zol BFS BEE fge &E MEGE
AHEES 232 o, o2HR HEHE —§
oz MEFES HTA BEL SV E
i M ( Military Value ) & BX{tE B
skt abde] wEE KRS $¢ BE =X



sorewcsee | MORS —K [ ~oa=caoose B

Fk2 sEigeld R BKLE: Bk
2% 4 s Wzenl) maolye g
Rk HH AEMHR] B o okut
AT SERBHAER (advanced Wea-
pon Systems)® FERTIHE SERSBEFEA
e WRo2 Ao fite Eol —mo s &
F73 k8 R ( bilateral monopoly situa -
tion) & 24l =tatolz 2)

ol d 5EHTAA BEES REEtd 8
Fwele THEES A FHWE skl
M F EREE M sUS] ol ojd gl fEH)
s shA okt A UZL?

Afe olslgt ME o3 K —RB
02 A B XEY RBAREMTEIA 4
?l FERSEL e FHEMRK (incentive
contracts ) Fol 4 #3 ZRITHERREM (
multiple incentive contracts) o #3}of
REFHY HEELWE dled ERshed
a2 Bayel =,

I. B Besset
FERTHERHRH

—f o = FRMRHNE FIESEK 20
(cost-only incentive contracts )% £&K
THREEEGC Ah,  EUBREREGe B
BORF /b AR B WS BACE BEERK
HEPIFO fhiEe e REARS BmEsas
o o, WA BT T FIM (
e FHE) 3 BB ReAL EREE
KHEZbol MEIEAES Yolsted RMEER 3o
Z EmE HRES BRBSE WAL
Beloh, 22D ® FERENRGS REKR
5 st BAFS B BB @, oA
el METES R Aot FETF B
sl Aozt @ + Ao’

A REKRS Wigsts BAFel BEs}
are A EAES EEelw U AL obddh
REGRBES #EN 87 BEe S E
EE MEES Bl dotm w W, Eme
PIREE o3lW 2 BAMMI ¥ 45 AA

—80—

o, ShAlEE BRFS SLigel Ae FEESH
atel &g FEHE T KR == RE
o kol pot oY 45 Asv, Bl =
T BINE otel A BERERRCIY MY B
fael Foldos MHEENE A7t Ug Aolwh

2¥EuE B HERSBERE  #Es
A3k ﬁiﬁb’t%‘ﬂ E(RWE ) I 2L A
Z¥ o ERshe v B FAYA? BF
T ZHY BRBEAREE =229 j(weapon
aquisition programs) & [FfE%A =+
Hehol HEHE e AAstd BR =t
BHs e, el BFSL #wstd 5= BM
EEE oW HaET 2en?

—H o R oud RBERS HEHLA
st Hle 1 RBERS B asto o

1) FER - SEA, EFRYGY #EE 9
EEE — %3] 2Ee ASPRE thuihoz
=" R RERY TRERE, BX%
E28, 1979, 6.

2) BERFEREE EH0 BEEWE He
~ 2o ORRES 2 THEES &
ol WzEslo] 3, QFEHR(R&D) =
T AEdd BE FMRM ERAMKS ©
Tz oo, W Zzae,e 275} of
F 2ot o 2 fe) gioh ol mE
RBFERI b Ao 2 Ao ik B
o JWEE WA w2 WM GRE Al
A7 1 #ERES (Production Capab.ility)—%
RAT ERHEE HELAIIA nledoit o
2lsle] Ao {FEEME Sl BMMR
B (B BRI S IR S S B RIR(E
MR 5) 34 713 & dAEHUn o
R BHEAEQ BAFe R5EEe RiE Tl
© X5 FEE RS HEAR .
(SR, “EHPFFEH "Aad o A HRE
—4% 8] BB FEHE(Economic Incentives)
HARMES Plo—" AR ¥R
REFETEMNRT 1979, 2)

3) ool g A3 Wk FEHE-FES
IR peal i



o3 EEE R4 F2 dRelrd, ez
B A E THEEE Bfe byt
REBERE BEEdoz4 odE 4+ ot HE N
&S HiFeE ( Expected Military Value
'V)E BASRA E AHold,

28H VE gEste £8E dudes i
R == 5HE (performance or quality:g)
= BARERM = MM (time or schedule
tt) ek o+ dd, ddsi RV RE
of WA BRBRI G Mo HiE s
Hipel AT & AN EEN HEs ¥
XE Hols| ﬂli—"l“/h_ ‘BRCE st#ElT e
A4 REEREEI =219 1544 ¢4
A (2o (o] Bffel LS S+ EHEW
flifEel WFEEE V,, 94 Tz=ay ) £
R=x £ES o FAEs~= BES sk
s, juA Fzzay e mEd aEte
deblE ZHE mA ges, ols s T
=2a% Jo st REY REE JdEde
AR ERE ¢ 2 EFR R V&
®(1)3 2o vepd £ A D

Vi=0v" (qiy giz® = Qim» ti)

SV i 0 ) e (1)

26 R —ie® TEY STl
Al TEskAl S, REBERFEEFEHE (B )2
WH mARERE Ol A kel REEsied A7 F
HiE s 3tz gow FHEo Ze Ak
of whkel] Bl 3o & o EBRERAZER (
C) 3 —Fs3lodof & FHoof,
W S WEsted rEsSv BRY PRES
CE vl GV o R—8 R’REEH
5 gi; & Y EREr RjReEstd G, R
(2) & 2ol veld £ A,

C,'=Ci ( gin * iz "t Qimos Li )

=C gy, i) e (2)

olal pAY [T=2ay Jof dekx 3l (4=
1+2:3 ), B HEKRE X (1) #
K (2) 3 FiAsh R (3) A K (4) 2 2ol
A FEHBHEER o2 Jepd 5 gl
MaxV; =V' (g, t)+V % qq, to) +

-81=

jHA =27 .

> (] RRERI [ orearse

‘_*_Vnr( dn > Fp) coereresenniniiias (3)
a. b. B=CI(Q1 ’ t1’+ Cz(qu fa )+ o
+cn(q”’ ty | BEERERTITEC RO = (4)

=% K (3)3 R (4) & Lagrangian
Multiplier & @RI #&std R(5)d 2
of B BMEMRE v RNes epd
T AR,

MaxL=V‘(ql,t1)+“' +V”<Qn, tn)

—{B-Cl(qy, 1) —C" (q,,,t,,)}

............... (5)

R (5) o o3 BEREARS BEEU
BURe BETES MRS Bk ok
e, BEFES #IH0 F°ﬂ 4 wEe 53 FH
S B BRYE & & o, =
2lA B S amm«m ®x (5) 9 74% . HE
£ ZredE {ES $Ust BEGH, EE
FRM RS 2 Aol WkE Aofuh, o
Gkl EMBRENGS BFY BR824
2 3o F BEMS HMES HETTA B
RYES miKsed dvaks RETFA4 &
HE Aeis] A Eolvh, oA SR K
RERMRON CEBRS 22 5 & 2
ol o,

ol gt BRikol 4 BZRTHENMEMES TH
3w ok EUFS Bt WETE HK
Tl 4 HHEE MHESE BRI ok )
FFo 4, Rfggeld Bikmor FHeEFR
z% (e FHE) 3 BEBW HESY REEH

B, BRER (Ee SE), BRS (BRER =
L) zhol MREIFES Yodsie ZEHR

4) B (Perfornance)t o3 WEMARY
B (relability), YRR 3 SHol Haw
o2 fe@sle] el #EES Heksloz
SEET W Eaeletn e o4
< E—3% #Ha&oes Boprt,

5) Scherer, F.M., The Weapon Aquisi -
tion Process; Economic Incentives, Bos -
ton, Graduate School of Business Admi-
nistration, Harvard University Press,
1964, pp 32-33.



me@ococcss [ MORS—K []* 52

B ¥ 4 ok webd SRTHREMRK
Tel 4 EigEst ABBALS Bkt 8
ffi, B, SRS MEA A B steks %
o2 2 (outcome ) S AlHisIdokRl &
 Holvh, el ERTHRMEMNT A 2
WE A Bk o ST MBS EiE,
R, BfSel WA BiES BKERC BUE
o) BHEHRS BAil 7ldste Yol o
e Z{LE ) W 2ol

. ZRTFHRMIHY EEEE
1. $RTHEMRHA iR

SRIEHFRMER TN A BEY mE Bk
s AR ¥+ of kgt X
ol TEMESEES M |, [ HAESBE 30
BREMLE] 2 TR S 1S HrRES ®
EAE FhoBEDL ¢ 4 dnc

2 8H BRTHERM RS o1 E FAEHES}
R dstel ZE fakiM MES S

¢ & doe AETAAYL EHY + Av,

Auksiml oS TAEEEC ZE MKMW 6
el g BAY FE RS A
ol LAEEY ERo Fhee BEE H
FY 4 97 WAFoloh, w3 FHEMS 48
R EE Y FERRE A 2ol
A BUFS BRERY MES MEmes o
HEE BES 9 B4 LB oS T
BiEel ERA F5ste 3, 25olA Eof
e Aol oln BEZ ZtsesE o
wae st w8

R B

fe

_Zr_
2. HRBE WL

SRTHERMBI ] BEHES B
sAe s THEEES Hxw EEt ¥
fsiolol s, T4 FHMHY FOES HE
o g el HiEel FMTel MBI #
Bi=lofof ok,

ERTHEWRO T T EEE ©f = 58
S vhebol Ml (FRiEgEAHS 2hE ), KB

(BfiESHS 5 BREA mE), R (B
R == MRl B )& 2dd.  aEa
°l& THEF MEet RigEl ke &
HRIB ) MEBGES &L BUERERS (
cost incentive structure), HREHMMA

{ performance incentive structure), F§

fi#% R ¥ (time or schedule incentive

structure) 2k et, 2l FEEFRERS
= ZRATHFRMBHLN A FEHERHREST .
A R—3te BEFREEE 2 fEBFEAC
¢ Bifiste 2 KR AE REFRS K
TTHERM R AGA KA 7 = dste R
BE o E: RAFRBEE HHs-lz gk

1) BREFRENEKS H5)

BUF7h @Stz sl RBERY BB
(performance ) & KESE 319 vlgHg
HHeR MEAES FHtH ¥ o, K
A AETY stue 20N Asd Jo RE
#M@ ( performance incentives ) S HAsH
= Aolv, HBEHARE HA3 A
BT REBAZRC a5t 222 BREE Bl
st ERES @Al okt sted olE WRE
FRENEH ( performance incentives
parameters ) gt v, FE WAL HBE
T RBEKHRE BEZ, 4E, BBax st H
e 2 RBER7E " HEN E4a (mili-
tary missions ) & #FfTsl Felelu HARgst
7l AEd Aol w4 ZEWBEEO BFE
TR 4 HERBERY BHEE mWEAZ
T4 B&E A7 B HMEEL 2 RE
R A sk RS Bifgcte EEFN O OEe
off AFol 2 RBEMARY B E Emse &
NEHEC H5% BE-L T 5+ U,

ol#lgt HANA £ = BRI R Rigel
BRRFRE EAsS " pANCE REFRE

6) DOD/NASA Guide, Incentive Contrac-
ting Guide, Washington D.C., U.S.
Government Printing Office, Oct. 1969.
ppl07-114

-82—



BNAERES st obut &b, wToll Kl
EF9K (technical specialists ) &2 o4
& WAEHOL HERBHRY SR (mi-
ssion effectiveness) & HEsted 73
BEE7LE AT 8] BE - @Al okl et
Pls o B BMBRRE Y RREERY
T RREY dd SRETFRBEHHRE FR
st dhebw EEBEE Aok HEEM
fEa ol ol B=E X Y3 o EX
< WSk Acjetn ¥+ Yok - o AFo
mE, BR, VAR, fEE, REEEE %
REFAEAZHE A BH) =+ BRY
A Aoy,
2R old BRE HFEAEES BEe 1w
7 2 RME7 HA ¥e xRk [ERE
WAz AR 19 [ £&EE I(total
performance) 9o HEBFE M= ook
ok, dksid GBS EAEKS Bet
ekl =w JEAERC #X4E RREZER
% ( performance incentive dollars) <
WA Hol, BRI BEENERA T
ZE e BERS ( motivation) v BILS)
EE ®WAE Helsl s&elvt, ‘
=3 BRI EAEKS TkK HERA
MIrfgolefobut &et, dhubo] WA o
B EAEHS EEBRA de FSde K
RFHEBE (performance incentive stru-

cture ) o #HES BEE FHolz] A &o|d,

e

=
A=
%

2) BRERBRENMERS KERE
REFEREMZERT #BBE gl
NER st THFETHET B/INKE |
( Minimum Acceptable Level), [ Bk
# | (Pan Level), [ whatalgh A/ |
{ Maximum Desirable Level)& g ok
ak gteb, ol § &iK¥Eo]l Eikste ubE wHE

3} zbep,

A FATUEY B/hokdEolel ¥ EEE=
of Jk¥ee| gt REER stvietz AW
ol [Aad jo #Est ERMOR s

YL

L.
=y

wtel 4 B welE Y4
e,
A BEkEE) 2} T BUFS BEIEC T
R ) Aoz ok REs BERME
et BEY dol FKitko] Hi jolu)
AR b BAKES BYEI HEM
02 WWHITE o+ BT Kito] of of
et -

—E o 2 R MBS MEss Mire
A 24T A28 1S #BRsHE TR M2
W 1e ek Ao gk, [ R4k ol
e Aadel Aol olF MEEHE FAM
28 ), WAFA A28 dojchgal [ s
W %ol 3 flolvh. sbE KRS AL R
BRREAEHE VYSE, vydnd A
Az, BE, ERoZ BMASI W Bk, H
B, BVKES RS 2R <®1>3 2o

Ae  skHEolofo}

2=

E=N

=%
=3

BRFRFENZE (AT [ F25T [HAFE

$E (Kys) 1,300 | 1,400 | 1,550

Bl AL H Y A2 40 25 15
( h‘f)

IE (f) 50,000 | 60,000 | 75,000

% (1bs) 38,000 | 35,000 | 30,000

- 83—

& 1> ARBEEALHY EKE

3) HALEA MW MEMEBS

BEAZEK w3 &K BE, B/hk#Ee] &
TS KKEHZ MEMES BTk o,
MEMEE GHLEA ZRT —fHol=2
mEEAE BR5dte A2 23T RBE B3
< EAEH ditd 10002l BEE o
e BEelEln ¥ = Uk, g ol &
S FiIARTHES HERe) WM BRRHEMEY
ol fEESHA =T},

=3 mEMEY 2] (pool) A %7t
EAY 4+ 9t KEE 1000122, 100 o2
T Bt ¥4 BAKES JIFo2 EaS
A s, FRA <FE1>d vded BAE
el wlsted RAKES REstz ot

2

<[] AFRERZ [ eereesees



{J MORS—K [ eeoeoe

°of nEM 100< ESY + YAk

B oA E R moE
EOE (K ) 55
a) 8 4] 724 4 ) A 2 f, ) 20
w OE(f) : 17
E B (Ibs) - 8
' it ‘ 100

Lipiet zrol FEAEH wsted 1000
e MEMES EostA siH, HAEHER
el Mxny EERE FEYE £ e 9 b
Ll E#EE BEEY FTW, HEY 3w F
=9 Fa4 Zede ETA MERS &
53 Zlojeh, =2hA olHi®t mEfET B B
RERENERC dstd Fodste FHHE H
e EEES Rgpdoz ¥ + Y+

ad bEAS MEEE BERAES E
bR oy Aoz ol FAKEE B BE

% A

kg H M AE HYIE FoAsolof st v
2 REFIE <F&2>e e U

(4) ERERFMeR Hm

BR7 828e B2 e BERSBKR
of distd REE St EAEEAT A
Ha =3 <FK1>3 7o ZBAEERIE &
X, BE, B/uk#Eel rEsla, (€2 9 2
o) ZIEAZHN = =7} KkHERIE nEEe] ¥
of fpgo] sET =™ ol B ub pliEEEAHER( Per-
formance vs performance Point Curve)
o) EHie] wpEstH,

R Aol &, #HE A REFRENE
BolEdd &5, Fu A A7, &h,
BEES ¢8) 9 ddlo Bk BAK
o @AM FET BEE aIsd 2
Bl o BUFS SEE A3 ( Performance
Points ) 92| BES vebilt digelsts ¢
T U,

w2t 4 HZRTTHFREE TN A LR AR
of 2 BEt BAIN HBHREAZEA o

REBEFRENEE
P e e el I R e T B mENEE 2HREdA g 5
£ = 0 35 55 o= d U=, olEd RENAMEST A
wjs Al zps e Azl -0 17 20 HEEEEA At F1E FAs Hlisin =}y
. = 0 11 17 ol At <£1>3 <%K2>F K#astd
E 0 5 8 <KI>FH T MERBRERE (Perfor -
o 0 1 100 mance Weighting Data Table) & raig
AA
(k2> KES MEE
(R3) MEMAREHR(HMFERY ZF)
) . g OB ok % i TOEE A (BRRBEA)
@Z%?Eﬁﬁgﬁ 3 4 | F =z (3 4 % # £ | 5 2| & 4
® OO® 1,300 1,400 1,550 55 0 35 55
FRAT 5 R 24 3 R s R 40 225 15 20 0 17 20
' =) B 50,000 60,000 75,000 17 0 1 17
= 2 38,000 35,000 30,000 8 0 5 8

-84~



~0ecore0ecerroeroreo voeoree [] PRI [hoorrorser

<E3 > MEREEHES BME o
EBATHANE REFAHES Bibs] 12

A2 Sol| REAEES, 4 2Eo] WEFAL 20
FRIANE Stn AN HEet REREEA
£l Wit REFAMES EEAAvR
<a2d1>3 2o,

r——-———~ e —— - -

REFA B)
7] S e 0 JR Rk e
. !
p/t 15 25 40
o @A) (Fw) ()
1) ~A |
| : : (a1 2) HIYAIZISHBAIZIO) Th
! " LR AR
1 t
JAV Y !
i iz RS
AA ! 1{A)
0 ! -1
1,300 (f4) 1,400 (£3) 1,550 (& =])
] 17 prmmmmm e mmm e o
(BT EEO MY MRIFAMS T - ;
11 fommmmmme oo i
<2y 1> ostrl BHEEKE (par level) " ;
Plbel mEskutel Aol pel #isel o w : a
|
WA WA (Ap AA) Ol BEKELT : i
i
Ao 2 (Apr /AA) 2ok Hoka (st ; b
3 gek, ohalwa] <2® 1> BRSNS 0 _ . | BREUKHE
e BINREAKES BASEKERAA 5 P00 Gl 6005 750G
ol A FA BEREAK (dp, / dA)] (2% 3) A0l CHEH MR A
BH AT ETAA HHE Hole, o

ol ot gol g RRIBI LMl B|F |
A REH FE ke RkREBEKE HEE 5
BRe Wnel =’k Mol FEH MmES 17
izt WA THEolel, <E3>9 B
+ FIASt RITHREMEM B, S, Bl
sk pRRFAES AEAAEY £H <
282>, <283>, <a2¥4>% 2L
RE 45 + UA =,

0
300 &) 3B0(EFRE) 3BOEFL)
agl4) BB st HREFFAME

- 85—



@es0eese [] MORS—K [] poasves

(6) WELES MY LHRERESHE

2eE ool 4 RRFRENEHINE BA-
B, S/kES REY B 2o HEEsE
BREFEAS st olevw mEFLMES
EEARe™, o el el A Ry
Fe BmEo dstel mEmSIAS.

1de £ SERTHERMZHTAA KR
RHERL BREBEN Kels 2l LR
3 RBEKR sk BM—o REFEE o
obok e}, olF falAE MBS e
BENE R dshe] AN FES shelor
i A & REFRENAEH EE A5t
BHEIL AIHT REKES TEET Eedl o
stel AIMEE B—9 RES Lotok 5,2
o W FAL FMET F Uolok At ol
BES st BAEKE] Alilisie B~
E) REAES FRTFEMBETAAE &
M ( Aggregate Performance | ; £+
Bl A4®w |(Performance System)ejstx

gk, M o AT MKRE YuH BRER
RBENEHK S EARRA A FE7E FiER
¥ ofofnt ek, ,

oj21gk o FHHR3tA EEHA A+ POESM
IC ( The Program Office for Evaluating

“and Structuring Multiple Incentives

Contract ) olzh+ BB A4 K3 RBHER
AE B REFRENEHRES e M
Aol A3 FEHe FAE Myt Computer
Program¥ B%sted W W o1& B
o mpgEelA R 21 dvtn we)

ol ol to] K& MEFHRENEHKEA T
B Ao A glHiEe BRES 24 M
IB3he WAEE ROBUEBEE S R
FERSEE #4448 £E SBREBRESHE
{ Performance Ordering Tables )2t2 3
oh, el A BREE BE e ERERAREACL
st FIAART SBERRERES PR
H o <k4>9 g,

(R4 SEEARERER

% & N e S B8 WA
38000.00 50000.00 40.00 1300.00 0.00
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36482.26 70609.46 31.27 1327.02 42.00
33356.00 63058.50 38.62 1356.76 44.00
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30000.00 75000.00 15.00 1550.00 100.00
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