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Abstract

Economic development is usually identified with the increased of G.N.P and capital for-

mation connected directly with the net increase of land, structure, commodity, stocks and

foreign claims, etc.

The increase of G.N.P. is driving at capital formation. The usual concept of capital form-
ation for economic develpment misses the important productivity factor of human capital.

Because it is now increasingly realized that a massive injection of material into production

will not necessarily explain a successful productivity unless that country already possesses

2 suitable human capital.

Human capital is built of educational investment which is related to the physical capital.

Many statistical investications identified this reality.

Of late years, a great crowd of economists studing an the problem of economic developm-

ent have turned their attention towards human capital.

Thereupon, this paper has dealt whith the fact that educational investment affects physical

capital and employment.

The qualitative increment of human capital will increase the productivity but excessive

expenditure on human capital will squander a physical capital.

In designing a strategy of human capital for economic development, one needs to consider

the level of educational investment because educational investment of developing countries

will be accasionaly made or marred by investment level and direction.
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