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An Analysis about determinants of Total Factor
Productivity and Technical Efficiency in
Manufacturing Industries

: Non—-parametric Malmquist Approach
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Abstract

Using the Malmquist productivity index, this paper compares the productivity of
Korean manufacturing industries from 1999 to 2006. The malmquist productivity
index has more advantages than previous methods such as solow model,
endogenous growth theory. The malmquist productivity index can be decomposed
productivity into two parts. The first part is an index of the technical efficiency
change. This index has high value when the elements of production is used more
efficiently. The second part is an index of technical change. This index has high
value if the advent of new technology and process innovation occur.
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ah7] wEo] Alike] FhkalA] kv webA] T AFES 77 AEd AR FJA
dfjoFgt sk}

A5 BAZGH Al digh dado] molxHA, olefgh o]fpe} IR te] AA|
oM b 9T A= Solow(1957)9] =#o] WEH Ark EA el Farrell(1957) &
‘TEEAY S AEA AT F devtdeE EA o Ve Ved 2848 34
A E oD Axe & A7) g TAd U AR TES T3 vjA] FFo
Ao gy AL B gid A2 HES A= LA Jpge v
&4 g EA7FsAlAEY, ol InE J|FozM AAMMTGFo AP
EEskadth o] A& ARl #E AFAATA £l tFite] MutE R st
Ha A Mdy gzHE Aol (Forsund, 2002).
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TFP(t+1) "'/ fE) (2 6)
TFP(t) y/f(a) K
_ yt+1/yt
Fa )/ f (")
_A(t+1)
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2.2 Malmquist B2 A4

Malmquist AAHd A 4=(MPDE @l (paneD) A &0 7123t 7|Ea &4 4 A
&5 T AYTTE ol&sto] 7| A ®HEE SAHsE B D
A WEE vwsle] 7]E &84 W3}(technical efficiency change)$t 7]% W3}
(technical change)® T-#3te] A ®Wste] A5 FAe A FHAAESE A
THHE rHete = Holth

A7 7ewas&d Wste 72 DMUZF &84 ZEgold HIstd = 7lsa&id ol

Maoz gk A STHEela, 7Ewstes Ak Wstd mE 7)EAd o
&4 ZEYH AA Y Wz < d *ﬂ"&é THES Tt
ol &g MPIE= Farrell(1957)¢] Z2¥ o] o] o AstaL lom 3H% x= ey
W Es ol&sty] witol A% ﬁzﬂ FAQl B E AFEA] BT = de AR E
Aol &= A eFon, AE WEE o 84 Faste] SA = A jtett
MPIE= %#2E(malmquist)el]l &3] 7/Idd EHFXFE o8& Zo2 C(Caves,
Christensen and Diewert(1982) % Nishimizu®} Page(1982)el <]3te] 47wl o] %

Fare, Grosskopf and Lovell(1985)%5 ¢] H| RG24 3 ZE|ojo] s MPIE A& 4
QEE ol2Hox AYUFSY I, Fare, Grosskopf, Norris and Zhang(1994)¥} Fare,
Grosskopf and Lovell(1994), Fare, Grosskopf, Lindgren and Roos(1995)% & o] 3
717HE 71Estel AR WstE SAStE AL Aol emr T 7]{}%

2 ke ALk Wskel ghs TlstE et AR AS AR, = MPIE 7]
=884 Wel 7ls WHstE EEfste] AAstEA Vesasd WHEE oF VIesas
d Wgtel qfEel §84 WEE AEste] AAEA

MPISA A o] gto] 18t AW Ao F7HE 18t Zod A #AE u
bl 1Y A9 Ao Wt flleS dERTH

o] Al MPI] Aol tiaf 4v]r=A},

Caves et al.(1982)2 t7] 7leFEo = t7]¢h t+17]9 7lsaed Watz=iy At
4 WAstE S48 8l BRI ESTACRS)7FY o ARl g v &S o] &35t
Malmquist A2 A =5 2| A ekA =] Cave et al.(1982)2] MPIE v 3 7t}

Di(xt vyt DY xtTL ytty)
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ATE A t+17l«1 FH-AEL s 29 WE AYs = ] AWlE
715 tr17]19] 71%& & UEhY 283 piti e v trl] Akl el At
71e] B atEg e E%‘oﬂ o A 5 vl Ale Ve vl Vs
golH, Df“(Xf“ v w17l BVl pEolA til7]e B9 - AdFase =29
of Mgk Azl = 7] AlE V1E 1719 VISR e S HEdTh

M= e ANTIES Ve R st vleh v17]9] VlsaEd vEs 54T A
A s elH, s 1719 AVIES VISR e tr17] 9] VIS EEAd Y
&5 AT AW wsA s FA gbel] Ve A Ee shgre] dAshs A
met Mt dAEA FA "k wEkA Malmquist AAHEAIFE oW 7S V1S

o =2 st=vbol weEl Aold FE ZEA o= ol xS wiAlEY] 93
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o714 M'2] subscript i(input)© FYA &S YEFAT
ag i o] 7]skE st Malmquist B4 WA 4+E (2] 8)3 #Zo] 7|sa&A

(technical efficiency change)®} 7]< 3} (technical change)= #3i3te] A|A] 3=,

Aabd mskel A= 7)ol Al AR (XY, vO)7F tl7]el A 9] ALk ER(x vy )R W

sH A5 71 E&A ZEE crst ZEFE O] HE] f3 =9 3
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oA7IM 7lEEed WEke 284 ZEEo FIAZ we} BAsk= Zolal o
© ZlsWste AR Ves F8ste WY Jidel s AT aga vlsd
sb= Z&4 ZEH Y olsom Al7|e Jidel o3 YiEgE Wt ofs wAet
= Zlolth

B S (4 9

9] (A 9ol A BE wre] 4] WV jlagex w2 e s, oE V)

DX, YY)

o t+17] Abele] A sEagd WEHE Z4ss Aew 54 DMUS t7]9 ]
el Z&H ZEE oM Wolxl AelE Hlalste] t+17]9] Welxl AZ} 71w %
o t+17 M Aol )} 7% g%a 2R mgdor AT LS ve
Wtk F &84 ZEeold ojn AE 2 /hestE SAss sl
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Z712bs AAZA 7L T 71 ZF vl &84 ZEEHo WEE Vst doR
FAsE AoR 7|EdAd g3 a84 ZHEojo HEE =AHE= Zoth F 7]
= ZEEHoY oS FA% V|eWHeE AFE e
3t Fare et al.(1994)5 <2 7l&€3 &4 W3IlE #4738 84 W3 (puretechnical

efficiency change)®} TFREE &4 W3H(scale efficiency change), 3 =W 3} congestion
change)Z #alate] AASIA =, SHE W= ASEAAN g2 45 1o &+
Aotk 71 AFA e o] 2 AFolA = A9t

a3 w=7lsE s WS EWTET(CRS)S 7HEete A& 7wa &4 Wt
- _ DT v
=4 Aol =Wt Ee)(CRS) & 7HTFE (VRS2 dghste] A ——

DX, Y

7]33@4 W3]

=z 3} 2= o]o 0] &9 S 1~ =

=2 T Qo R &84 W (scale efficiency change)© e e L
_ B D:+1(Xt+l, )/t‘FI) D:‘Fl(Xt‘Fl’ )/f‘FI) _

MEE 548 5 A F ' =% 5 A

DI(X', Y') DI(X', Y")

3.1 A=

AZEAE o AxYS P FEORE Yol 7eisd FRESS =4
stal Malmquist A2 A5 28l & St A Watacls ASs] 2l g,

Bodqto] Abg3 AR e Alzdel 7TEE B2H(1999~20061 )2 v i d A}
25 A&

AZEA A Al WeE FAHSREE AGAS, 997 FARSE, F99, &3]
Aol AEVFEE TR, FUHA], FE A Aoz A sk

o AFo M= AR o)FAE nHEte S REAFERY FEFA o8 o
2o 9e Agor FRS BEFEY. MII(AZY), MI2(S2 5% A%%), MI3(A
fr, A&, 7EAF Ax), MIA(FTol B FolAF Axd, A 2 E39), M58
5 AR A 15 9 Zgay Axd), MI6(RIF453E AE AxS), MIZ(A1x &
£ak]), MIS(ZHEEAE, 7141 9 An]), MIO(AFE, AHFE, AAEE, 98 |
AZD), MIOO(EaHE Azd)ez FE3
32 3447

(1) Malmquist AAFA X 4

<# 1>& MPI= 7 7|3 &<Fe] Malmquist B4 A9 WstE vt MPI
= A7 vER wdsl7] Witoll, o] wAF 1Ry Au (e, gow) YA
o M7l wlsl Fg(ets}, B)EAES ovdn. =3 7)bE B A gt Y]
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T& olgstdorn® ol yehd AN 15 Wi, 7|t T FasAA

<E 1> 2gE 9 A AR RS (MPI) -
71 W3HTCDe 71«4 a&4 WHHTECD
MII | M2 | MI3 | MIZ | MDG | M6 | MI7 | MIS | MI9 | MII0
00/01 | MPI | 1.1728 | 1.0074 | 1.0008 | 1.0782 | 1.1451 | 1.0416 | 1.0524 | 1.1482 | 1.0417 | 1.0869
TCI | 1.1308 | 1.0074 | 1.0531 | 1.0592 | 1.1451 | 0.9864 | 1.0524 | 1.0903 | 1.0417 | 1.0869
TECI| 1.0371 | 1.0000 | 0.9503 | 1.0179 | 1.0000 | 1.0560 | 1.0000 | 1.0531 | 1.0000 | 1.0000
01/02 | MPI | 1.0383 | 0.9815 | 1.0600 | 0.9725 | 0.9739 | 1.0637 | 0.9864 | 0.9928 | 0.9524 | 1.1045
TCI | 1.0246 | 0.9815 | 1.0073 | 0.9459 | 0.9739 | 0.9909 | 0.9864 | 1.0160 | 0.9524 | 1.1045
TECI| 1.0134 | 1.0000 | 1.0523 | 1.0281 | 1.0000 | 1.0785 | 1.0000 | 0.9772 | 1.0000 | 1.0000
02/03 [ MPI | 1.0927 | 1.0249 | 1.1171 | 1.1431 | 1.0019 | 1.0076 | 1.0303 | 1.1074 | 1.0993 | 1.0767
TCI | 1.1082 | 1.0249 | 1.1171 | 1.0951 | 1.0019 | 1.0292 | 1.0303 | 1.1239 | 1.0993 | 1.0767
TECI| 0.9860 | 1.0000 | 1.0000 | 1.0438 | 1.0000 | 0.9790 | 1.0000 | 0.9853 | 1.0000 | 1.0000
03/04 | MPI | 1.0571 | 0.9817 | 1.0603 | 1.0026 | 1.0564 | 1.0248 | 1.0926 | 1.0833 | 1.0427 | 1.0135
TCI | 1.0639 | 0.9817 | 1.0603 | 1.0459 | 1.0564 | 1.0353 | 1.0926 | 1.0666 | 1.0427 | 1.0135
TECI| 0.9936 | 1.0000 | 1.0000 | 0.9586 | 1.0000 | 0.9899 | 1.0000 | 1.0161 | 1.0000 | 1.0000
04/05 | MPI | 1.1496 | 1.1079 | 1.0065 | 1.0432 | 1.2455 | 1.0178 | 1.2168 | 1.1523 | 1.1427 | 1.1281
TCI | 1.1021 | 1.1079 | 1.1284 | 1.1925 | 1.2455 | 1.1933 | 1.2168 | 1.1118 | 1.1427 | 1.1281
TECI| 1.0431 | 1.0000 | 0.8920 | 0.8748 | 1.0000 | 0.8529 | 1.0000 | 1.0364 | 1.0000 | 1.0000
05/06 | MPIL | 0.9880 | 0.9120 | 1.0388 | 0.9631 | 1.1084 | 0.9404 | 1.0210 | 1.0100 | 0.8532 | 1.0497
TCI | 0.9724 | 0.9120 | 0.9304 | 0.8384 | 1.1084 | 0.9276 | 1.0210 | 1.0100 | 0.8532 | 1.0497
TECI| 1.0160 | 1.0160 | 1.0160 | 1.0160 | 1.0160 | 1.0160 | 1.0160 | 1.0160 | 1.0160 | 1.0160
99/06 | MPI | 1.0812 | 1.0009 | 1.0465 | 1.0319 | 1.0848 | 1.0160 | 1.0641 | 1.0806 | 1.0173 | 1.0759
TCI | 1.0656 | 1.0009 | 1.0472 | 1.0232 | 1.0848 | 1.0240 | 1.0641 | 1.0689 | 1.0173 | 1.0759
TECI| 1.0147 | 1.0000 | 0.9993 | 1.0085 | 1.0000 | 0.9922 | 1.0000 | 1.0110 | 1.0000 | 1.0000

T Az FLAMMANLE FHIIZHI9~06) ot AHE 4.95% AFE Ao
2 FAHAY. AdgEEE MIBEHHE, A, A, 15 2 Sg2E Alx9), MI8
(EZHeEAE, 714 2 Zd) kol 22 8.4%, 8.1%= 7HE A, MIZ(
Az, MI6(R=E53E AlF A=) Aol 0.1%, 1.6%= 71E 2EA A
o, Uy x] e 1.7%~7.6% Atololl wx3sle], APdHEE Aol glon
Bob AL BE Aol g E AT

Fel v do
fe g
3

(2) 71 WA T 7l E&4 ASgAF
F 71%F < Malmquist A2 A S=(MPDE AR 7 9] o] 58 YEhE 7
W3R (TCH e AWM o2 9] o5& YElle 71E4 584 ¥eX 5 (TECD ]
FAHEY <F 1>& 7]& WHIAF(TCDS 71$3 &84 WA F(TECD=E
&2 FAsY 7] wol, o] A7t 18y ad(ted o) 7j& W3}
g0 H7e wlis) FFets, EW)EASES g 717 9
W, g7t

o
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HA 7l HMAF(TCHE A EH, Ul Az FE717H99~06) &<t AF
714 W3tE 468%% UEbgTh AAgdEEE MI200.01%), MI3(4.7%), MI4(2.3%),
MI5(8.5%), MI6(2.4%), MI7(6.4%), MIS(6.9%), MI9(1.7%), MI10(7.6%)= #AZ=% o], 4t
AR E Hro] Aolx oyt BE APdA Z27|ZE 52 7le FEo] T AT

71X &84 WHIXF(TECDE AHEWH, dFGd HIE&S 0.25%=2 A= oA
o]tk AFW == MI2(0.00%), MI3(-0.07%), MI4(0.85%), MI5(0.00%), MI6(-0.78%),
MI7(0.00%), MIS(1.1%), MI9(0.00%), MI10(0.00%)%2 A== o], Addz AHEo| o
= Joyt BE ARFeA xEV|ZE St A E A

<HE 2> AW % Ax J)eH B&A WEASR(TECD
L erasd WS (PECDS FREEA WA (SECD

MI1 MI2 MI3 MI4 MI5 MI6 MI7 MI8 MI9 MI10
0001 | TECI | 1.0371 | 1.0000 | 0.9503 | 1.0179 | 1.0000 | 1.0560 | 1.0000 | 1.0531 | 1.0000 | 1.0000
PECI | 1.0000 | 1.0000 | 0.9628 | 0.9724 | 1.0000 | 1.0000 | 1.0000 | 1.0544 | 1.0000 | 1.0000
SECI | 1.0371 | 1.0000 | 09870 | 1.0468 | 1.0000 | 1.0560 | 1.0000 | 0.9987 | 1.0000 | 1.0000
01/02 | TECI | 1.0134 | 1.0000 | 1.0523 | 1.0281 | 1.0000 | 1.0785 | 1.0000 | 0.9772 | 1.0000 | 1.0000
PECI | 1.0000 | 1.0000 | 1.0386 | 0.9862 | 1.0000 | 1.0000 | 1.0000 | 0.9890 | 1.0000 | 1.0000
SECI | 1.0134 | 1.0000 | 1.0132 | 1.0425 | 1.0000 | 1.0785 | 1.0000 | 0.9880 | 1.0000 | 1.0000
02/03 | TECI | 0.9860 | 1.0000 | 1.0000 | 1.0438 | 1.0000 | 0.9790 | 1.0000 | 0.9853 | 1.0000 | 1.0000
PECI | 1.0000 | 1.0000 | 1.0000 | 1.0043 | 1.0000 | 1.0000 | 1.0000 | 0.9691 | 1.0000 | 1.0000
SECI | 0.9860 | 1.0000 | 1.0000 | 1.0393 | 1.0000 | 0.9790 | 1.0000 | 1.0167 | 1.0000 | 1.0000
0304 | TECI | 0.9936 | 1.0000 | 1.0000 | 0.9586 | 1.0000 | 0.9899 | 1.0000 | 1.0161 | 1.0000 | 1.0000
PECI | 1.0000 | 1.0000 | 1.0000 | 0.9820 | 1.0000 | 1.0000 | 1.0000 | 1.0317 | 1.0000 | 1.0000
SECI | 0.9936 | 1.0000 | 1.0000 | 0.9761 | 1.0000 | 0.9899 | 1.0000 | 0.9849 | 1.0000 | 1.0000
0406 | TECI | 1.0431 | 1.0000 | 0.8920 | 0.8748 | 1.0000 | 0.8529 | 1.0000 | 1.0364 | 1.0000 | 1.0000
PECI | 1.0000 | 1.0000 | 1.0000 | 1.0199 | 1.0000 | 1.0000 | 1.0000 | 1.0195 | 1.0000 | 1.0000
SECI | 1.0431 | 1.0000 | 0.8920 | 0.8577 | 1.0000 | 0.8529 | 1.0000 | 1.0166 | 1.0000 | 1.0000
0B/06 | TECI | 1.0160 | 1.0160 | 1.0160 | 1.0160 | 1.0160 | 1.0160 | 1.0160 | 1.0160 | 1.0160 | 1.0160
PECT | 1.0000 | 1.0000 | 1.0000 | 0.9665 | 1.0000 | 1.0000 | 1.0000 | 1.0000 | 1.0000 | 1.0000
SECI | 1.0160 | 1.0000 | 1.1165 | 1.1885 | 1.0000 | 1.0138 | 1.0000 | 1.0000 | 1.0000 | 1.0000
P06 | TECI | 1.0147 | 1.0000 | 0.9993 | 1.0085 | 1.0000 | 0.9922 | 1.0000 | 1.0110 | 1.0000 | 1.0000
PECI | 1.0000 | 1.0000 | 1.0000 | 0.9884 | 1.0000 | 1.0000 | 1.0000 | 1.0102 | 1.0000 | 1.0000
SECI | 1.0147 | 1.0000 | 09993 | 1.0204 | 1.0000 | 0.9922 | 1.0000 | 1.0007 | 1.0000 | 1.0000

3 714 F8A WA F(TECDE Fas4 WA S=PECDS} FREeA W
A F(SECDE A HE H), <% 2>& o© A Adxdz Jelyz 9t}

=z} p=n=:]
<E 2>ME a&Ae WIE 17)dgH AsFH 7] W, o] E£AIF 15
o e o) &40l A7lol ws] (sl BW)EJSS ou ) T
sk 7)zbE 9 2k J T e VSIS 9 ¥ FAANA 1&

HEZZ B a8 WIAFE dFET 0.02%2 ASHAL 2R EE MI2
(0.00%), MI3(0.00%), MI4(-1.16%), MI5(0.00%), MI6(0.00%), MI7(0.00%), MI8
(1.02%), MI9(0.00%), MI10(0.00%)= YEFGTE MISS AlLstais EE A A
&AL osdlx EWs AT
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TEEEA WAFE 021%2 ASHJa, g€z MI20.00%), MI3(-0.07%),
MI4(0.00%), MI5(0.00%), MI6(-0.78%), MI7(0.00%), MI8(0.07%), MI9(0.00%), MI10
(0.00%) = vtebgith MISS A|&jstais RE Aol 55 84S ofshfx] Ewatgt)

nprlgto 2 vl Watel v|ed a8 Wart FexAAAde FUbd V9 A
A PAES AHEY. FEVIHP~06) T T AT AHE 495%E
714 Wslel 71E4 ZeAol 27 468%, 0.25% 71218 Ao w AZH o] 7|& Wiyt
A BT 2R Aol o B 7]oE e Ao BAHATH

= 2 AFPAROGE $FY FEAA dddes =4 FAHIA
2 AEY, TFY BT v s A FAHEA
o] At 7ls Wt Ve 284 ¥t 18Y
of 74 84 W= A Pl B wIgoz g
180 3A AZHol 7%
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£ Malmquist A
o2 H3stdch
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