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A Basic Study for Finding Methods to solve the Crisis of Construction Industry
caused by Deterioration of Liquidity
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Abstract
Domestic construction industry is facing big difficulties by a worldwide financial crisis. Especially the
deterioration of liquidity by the reject of banks for project financing and unsold housing project made a big
problem on financing for the ongoing and new projects. To solve this, it is critical for construction companies,
banking facilities and public organizations to cooperate and support each other. In this study, the methods which

each part can do are investigated.

Construction companies can do a price reduction, finance condition improvement for deposit and downpayment,
asset sale and cost reduction. And Public organizations can buy the assets of construction companies with proper
price and ease the regulation to activate transactions of real estate, In the case of Banking facilities, they can
support arrangement and liquidation of insolvent projects and so on,
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