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Cash flow Forecasting in International Construction Projects

through Categorized Risk Analysis
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Abstract

In this research, risk factors which can raise project cost are identified in the initial stage and picked out

through the decision maker’s baseline. And also this probable risks are implemented to the project cash flow to

estimate the contingency and to build a risk management system in the level of project. The risks that affect the

projects profits were classified in two categories in the risk checklist. Firstly, financial risks derived from the

external economic conditions for example exchange rate, escalation, interest rates etc. are analyzed through the

stochastic methods, Monte-Carlo Simulation. Secondly, the project individual risks which are come from the

project characteristics, for example country risk, clime, owner etc., are evaluated using the utility curve of the

decision maker. Finally these risk analysis methods are used to forecast the actual project cash flow and final

profit.

Keywords : Risk Analysis, Cashflow Contingency, Checklist, International construction
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