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A Study on the Assessment of Reasonable Reserve Margin
in Basic Plan of Electricity Supply and Demand

C. 8. Kim, CH. Rhee
Korea Electrotechnology Research Institute

Abstract - After electricity power industry restructuring, “Long term
power development plan”, setting up by govemment, is replaced by
“Basic plan of electricity supply and demand”. In this basic plan, one of
the most important factors is assessment of appropriate capacity margin.
The benefit of GENCO is decided by the market price, and the price is
largely affected by the level of reserve margin. As a conseguence,
appropriate reserve margin is determined by market power. However,
Cost Based Pool(CBP) is a limited competitive market, and government
policy for supply and demand is very important factor for reserve
margin determination.

This paper points out issues about existing reserve margin assessment
method which is used in basic plan and suggests improved assessment
method. In the case study, capacity margin is calculated by proposed
assessment method and result shows the advantages of suggested
method.
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