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A study on long-term capacity procurement mechanism in electricity markets

Seung-hyun Lee,

Koo-hyung Chung,

Hongik University

Abstract - The procurement of generation and transmission/Distribution
capacity in vertically-integrated electric industry is sufficient by facility
construction in suitable time. However, the introduction of competitive
electricity market increase the efficiency of availability for facilities and
fuels. As a result, long-term capacity procurement is required for stable
demand-supply balance since it is expected to maintain their generation
capacity at a minimum for profit maximization. In this paper, a new
long-term capacity procurement mechanism is proposed, which is able to
assure supplemental contribution in competitive electricity market.
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