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Astract

Objective analysis of effects of public investment projects are important because scarce
resources must be distributed very efficiently by the government. Korea’s government has
been investing rural road project for more than ten years, but there has not been objective
ex post facto evaluation for rural road project. Objective of this study is to analyze the
effects of the rural road improvement project on regional economy. Effects of the rural
road improvement project on the regional economy were analyzed from the macro
viewpoint using regression analysis method.

Effects of the rural road improvement project could be classified into four categories;
local tax increase effects, industrial product increase effects, residents’ income increase
cffects, and employment increase effects. Effects of the rural road improvement project to
the rcgional economy were analyzed with focus on local tax increase effects and
agricultural product increase effects. Effects were estimated for three case areas, that is,
Yeongdong-gun, Gochang-gun, and Miryang-si. Local tax increasing effects of the rural
road improvement project turned out to be about 1.3 to 3.5 percent of the total actual
local tax. Agricultural product increase effects of the rural road improvement project are
approximately 1.2 to 2.1 percent of the total actual agricultural products.
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