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Asian Economic Environment
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Asia P&B Market Overview
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Asla P&B Market
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China P&B Consumption per Capita

80's 90's 2000's
China 8.7 kg 20.7 kp 302 kg
1137.9% 148. 5%
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11257% 123.9%
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Terminology

KTAPP1 Conference

: -%ém PP et AR AF RF
-EZFe e
é LWCWF: - Light Weighted Coated Woodfree Papers

- 3 A4 8 Chemical pulp(BKP), ¥} 3 F3

veseereere®

.
H
.
v
.
.
H
.
.
v
.
bt
.
.
.
.
.
)

CQaze_q,MemanmalPapem- Mechanical pulp{60%) + Chemical pulp{40%), LA} A% 7}
-3 =¥ FF

sevsssesssensats | WC: - Light Weight Coated Mechanical Papers, A% 3¢l 7839} LWC
- Mechanical pulp(Softwood) + Chemical pulp
-AYP, NF A} FF

sesenel Aslan LWC: - Asian Light Weight Coated Papers, Hybrid LWC(# 783 9} LWC)

P ITITTTTT YT rTy

: - Chemical pulp(BKP)7} %%, 2% 9] Mechanical pulp(Softwood) AH- ;
H T A LT e S :
# 27 s In-between grade

Asia Coated Woodfree Paper Market
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China Coated Woodfree Paper Market
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CWF Import to China
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Asia Coated Mechanical Paper Market
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CW(C Projects in Asia
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Printing & Publishing Business in China
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Printing Business in China

Publishing Business in China
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Advertising Expenditure in China
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Advertising Overview
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Environment
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SMR Strategy
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Shinmoorim Strategy
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Key Success Factors

SMR
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» CWF Vs. CWC

» ‘Lightweighting’ Trend
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General Information
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* CM Mill Location

Grades.

Stndong Chencming | ) » uwr

Snandong Crenming B 1 0 cwF

Shendong Chenming Bl 1 £ oW

Hanyang HB . 167 UWF

Wuran Cay 1 1% Nevaaprict

Stemac Znen. 4O 2 ) uwe

Xargfan, 48 . " CWE, UWF

Pug. HE (O 2 o0 UWF, CWE

Mafloer Charvring 3 E Bleached pulp bows,
UWF

Cohe b s 20 Tostiner. rec. huing.
UwF

Longing. A {Yasorg) 2 > UNF

TOTAL 150

Overall Information

>y
- 1958 : Shandong Chenming A9
-1983~: MBAE 3¢ FAR A4
-1997 : 3t 372 4
-2003 : B3 AR T 794 19 43

>FF 34
-PRC 3 5-(31%),
- Fenghe Value Security Investment
Foundation{2%},
- Minsheng Securities Co.Ltd.(1%),
- 2% F3(41%)

P Capacity: P&B 1,380,000 TPY
(+650,000 TPY — About 2,000,000 TPY)

- Paper : about 1,000,000 TPY
(+350,000 TPY ~ LWC Grade)
- Board : about 380,000 TPY
(+300,000 TPY - SBS Grade)
— Capacity 71£2.2 33 391 4A
(19}: APP 2.2¥%1E)

— Shiomaadm & Moorim Paner Mo _Cn_Tieokn )
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Financial Performance
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Financial Statements Performance

»03 2043 AR > A 5 B¢k
{un: USD rilon) 2003 2004 -¥3A 2 AE F7HE: 135%
Soles 7005 B55.0 - 3237 EBITDAS 71 137%
Gross profit 198.8 239.0 -ROCE: 10%

28.4% 28,0%
EBITDA 1854 171.0
Net Income 78.9 91.0

11.3% 10.6% »* Sales & EBITDA Trend

USD mifion EBITDASaes, %

Assets 1,235.7 1,691.0
Liabilities 750.6 1,106.0
Shareholder's Equity 485.1 585.0
Equity + Liabilities 1,235.7 1,691.0
Sales growth 30.6% 223%
EBITDA/Sales 26.5% 20.0%
Current Ratio 50.1% 170.0%
Debt Ratio 90.0% 80.1%
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Jiangxi Chenming LWC Project
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Preface General Information
» Purpose » Total Investment amount: $ 480 million
-39 AAR W FIREA e - Capital : Loan — 35 : 65
dAse] 1g.al AA - SMRo) |} T}5:9] 2 FAGA Fo]
» Investment Strategy » Location:
- 3NAA Sy B3 JAAAN N, - Changbet Economic Development Zone
o1& 38 T3 MFASe 3d 23, Nanchang city, Jianxi province
Z) 71& AFsi o} Synergy 3 - Mill site: 400,000’ (Total 1,300,000 )
- 7109 A44A 33 37
» Capacity

- LWC: 350,000MT/y(*d 3 45~70gsm)
- BCTMP: 187,000MTly
- DIP: 136,000MT/y

»* CM Mill Location

» Facilities:
-PM(F 7.8 m, dAl4 % 2,000m/min)
- BCTMP Line
- DIP Line, Boiler (2EA)
- Generation Facilities
- Water Supply Facilities .
- Waste Water Treatment Facilities, etc.
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£ 1} 13 (FinancingSource)
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Foreign
Investors
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Conclusion
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» 3R EFA AR FoE FF 1043 B 7 8-10%= 44
-FDL A7) & 19] 2 g vpgo2 § AT B 938
-4, 29 Ao 3A8 AY
= =34 £23719 2FA(F U 715 973 A AL)

» CWF Vs. CWC
- @ CWF AHg-ol $4, 22| 5 CWC AHg 5 7%
— ‘Lightweighting’ trend, 24 A1 39} 4% « CWC $2 37}
-MP + BP2] Blending 2.2 A £ 44 37}

» JXCM LWC Project
- 350,000 MTryre] LWC 434t Al 8] A A (Jiangxi provice, Nanchang city)
-3 2348 49 54 Synergyel S}
- SMRY] B33 AF Az 7|45

» SMR Strategy
-SdE A48 L A48} TFIAQA AR
-0 P& Y

= 3714 FA4M $30 AN Fu, A A9 A3 FF A9 A% 33,

71& ARl 9] Synergy 743
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