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Abstract

The input-oriented project promotion system private participation in infrastructure projects currently in use in
Korea has encounfered difficulties in securing the primary benefits of private sector creativity, problem-solving,
and inflow of private capital. As such, the performance (or output)-oriented procurement process implemented in
England and other developed countries should be evaluated for introduction.

In Korea, private participation projects are currently identified as either solicited or unsolicited projects, each
with different promdtional procedures; the problem with these procedures is that competition is not pre-activated,
the private sectors creativity is under utilized, and the rationality of project evaluations is inconsistent.

Korea should, in order to raise the level of private sector creativity and efficiency, go beyond the currently
applied Input Specification project promotion system to a performance-oriented system similar to those
implemented in England and other countries. To achieve this, we make several proposals for the introduction of
the performance-oriented system. We divide the main features of our proposals into three categories, including a
reformed concessionaire selection system, a performance orientation in preparation of the concession agreement,
and a performance orientation in contract management, and discuss each.

This study describes performance-oriented promotion systems in an output-focused way. As this is an initial
study on the introduction of performance orientation in private participation, various key points and proposals were
identified. However, in the future, detailed research in technical fields and systems, legal research, and practical
projects will be needed for implementation

Keywords : Performance(or Output)-Oriented), PSC(Public Sector Comparator),
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