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3) GATS Artice I
1. This Agreement applies to measures by Members affecting trade in services
2. For the purposes of this Agreement, trade in services is defined as the supply of a service
(a) from the territory of one Member into the territory of any other Member
(b) in the territory of one Member to the service consumer of any other Member
(c) by a service supplier of one Member, through commercial presence in the territory of any other Member
(d) by a service supplier of one Member, through presence of natural persons of a Member in the territory of any other
Member.
3. For the purposes of this Agreement:
(a) "measures by Members" means measures taken by:
(i) central, regional or local governments and authorities; and
(ii) non-governmental bodies in the exercise of powers delegated by central, regional or local governments or

authorities.
In fulfilling its obligations and commitments under the Agreement, each Member shall take such reasonable measures as
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may be available to it to ensure their observance by regional and local governments and authorities and

non-governmental bodies within its territory;

(b) "services" includes any service in any service in any sector except services supplied in the exercise of governmental
authority;

(c) "a service supphed in the exercise of governmental authority” means any service which is supplied neither on a
commercial basis nor in competition with one or more service suppliers.

4) Article II (Most-Favoured-Nation Treatment)

1. With respect to any measure covered by this Agreement, each Member shall accord immediately and
unconditionally to services and service suppliers of any other Member treatment no less favourable than that
it accords to like services and service suppliers of any other country.

2. A Member may maintain a measure inconsistent with paragraph 1 provided that such a measure is listed in,
and meets the conditions of, the Annex on Article II Exemptions.

3. The provisions of this Agreement shall not be so construed as to prevent any Member from conferring or
according advantages to adjacent countries in order to facilitate exchanges limited to contiguous frontier
zones of services that are both locally produced and consumed.
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5) ANNEX ON ARTICLE II EXEMPTIONS

Scope

1. This Annex specifies the conditions under which a Member, at the entry into force of this Agreement is
exempted from its obligations under paragraph 1 of Article II.

2. Any new exemptions applied for after the date of entry into force of the WTO Agreement shall be dealt
with under paragraph 3 of Article IX of that Agreement.

Review

3. The Council for Trade in Services shall review all exemptions granted for a period of more than 5 years.
The first such review shall take place no more than S years after the entry into force of the WTO Agreement.

4. The Council for Trade in Services in a review shall:
(a) examine whether the conditions which created the need for the exemption still prevail; and
(b) determine the date of any further review.

Termination

5. The exemption of a Member from its obligations under paragraph 1 of Article II of the Agreement with
respect to a particular measure terminates on the date provided for in the exemption.

6. In principle, such exemptions should not exceed a period of 10 years. In any event, they shall be subject to
negotiation in subsequent trade liberalizing rounds.

7. A Member shall notify the Council for Trade in Services at the termination of the exemption period that
the inconsistent measure has been brought into conformity with paragraph 1 of Article Il of the Agreement.

Lists of Article Il Exemptions

[The agreed lists of exemptions under paragraph 2 of Article II will be annexed here in the treaty copy of
the WTO Agreement.]
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6) Market Access (Article XVI)

1. With respect to market access through the modes of supply identified in Article I, each Member shall accord services
and service suppliers of any other Member treatment no less favourable than that provided for under the terms,
limitations and conditions agreed and specified in its Schedule

2. In sectors where market-access commitments are undertaken, the measures which a Member shall not maintain or adopt
either on the basis of a regional subdivision or on the basis of its entire territory, unless otherwise specified in its
Schedule, are defined as:

(a) limitations on the number of service suppliers whether in the form of numerical quotas, monopolies, exclusive service
suppliers or the requirements of an economic needs test;

(b) limitations on the total value of service transactions or assets in the form of numerical quotas or the requirement of
an economic needs test;

(c) limitations on the total number of service operations or on the total quantity of service output expressed in terms of
designated numerical units in the form of quotas or the requirement of an economic needs test;

(d) limitations on the total number of natural persons that may be employed in a particular service sector or that a
service supplier may employ and who are necessary for, and directly related to, the supply of a specific service in
the form of numerical quotas or the requirement of an economic needs test;

(e) measures which restrict or require specific types of legal entity or joint venture through which a service supplier may
supply a service; and

(f) limitations on the participation of foreign capital in terms of maximum percentage limit on foreign shareholding or
the total value of individual or aggregate foreign investment.
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8) National Treatment (Article XVII)

1. In the sectors inscribed in its Schedule, and subject to any conditions and qualifications set out therein, each Member
shall accord to services and service suppliers of any other Member, in respect of all measures affecting the supply of
services, treatment no less favourable than that it accords to its own like services and service suppliers.

2. A Member may meet the requirement of paragraph 1 by according to services and service suppliers of any other
Member, either formally identical treatment or formally different treatment to that it accords to its own like services and
service suppliers.

3. Formally identical or formally different treatment shall be considered to be less favourable if it modifies the conditions of
competition in favour of services or service suppliers of the Member compared to like services or service suppliers of
any other Member.

9) Additional Commitments (Article X VN)
Members may negotiate commitments with respect to measures affecting .trade in services not subject to scheduling under
Article 16 or 17, including those regarding qualifications, standards or licensing matters. Such commitments shall be
inscribed in Member's Schedule.
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Limitation on Limitation on Additional
Sector or subsector market access national treatment commitments
h. Medical and Dental |(1) None (1) None
services (2) None (2) None
(CPC 9312) (3) Foreign service suppliers are|(3) The majority of doctors
permitted to establish joint and medical personnel of
venture hospitals or clinics the joint venture hospital
with Chinese partners with and clinics shall be of
quantitative limitations in Chinese nationality.

line with China's needs,
with foreign majority
ownership permitted.
(4) Unbound, except as
indicated in Horizontal

Commitments and as (4) Unbound, except as
follows: indicated in Horizontal
Foreign doctors with Commitments

professional certificates issued
by their home country shall be
permitted to provide short-term
medical services in China after
they obtain licenses from the
Ministry of Public Health. The
term of service is six months
and may extend to one year.
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