20024 CHEINT|88| siAIStEOhs =8

7 2002.7.10-12

Mol AYMAOAM BIE-EOSAIS! Q341X 24

A
i%T

MU = ME

Analysis of Pricing Structure of Distribution-Retaif Sale Company under Power
System Deregulation

Hyoung-Suk. Sohn.
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Dept. of Electrical Enginesring. Dongguk University / NPT Center

Abstract -Transmission and Distribution(T&D)
pricing has been one of keystones of ongoing
deregulation and privatization process in power
industries. The electricity market has been
established based on open access and
nondiscriminatory use of the T&D assets. As
T&D business remains as a monopoly, it is
necessary to provide economic regulation. This
paper focuses on the distribution pricing
methods and the analysis of pricing structure of
distribution-retail sale company under power
system deregulation.

1.4 £

A i hAG ] W g %-ff}%! &AVI2geE ¥
F5i 4 dAul e dyRog ¥gFo glen,
Folu] &3 vl dn) g-32}e -‘:L~:-°l g3x g3 gdd. a8
v Aol xRl HojAlge s Fe A}
At AAEHY] flE DA 8 FEE +
de BAAAY =03 oEe] ol 4% g
9 Zojt} HHXWH * AZAe AZiSofArd A7 s A
H2g 01%6}03 adjatel A HEE FEYE £ UEE
B}i’dﬁﬁ% wyatsh MAslal A Fstelol ok wE
°MH A4 Z7IGAdE WA Y gRe
ol A uk ﬂ»ﬂ-ﬂﬂx}“& A widsF Axe
AH Jolo}, M2§ T2 By viaay
4\—‘5’% ég 18 A she], WA adol g3 FAS
shAl @},

el widagd & oAl olfadd U
s})ﬁﬁr Mg %‘XMMIOM uj) A - o)) 3] A} 2

- olm g w0l A BAslm 28 B9
> el 83 e 26 Bux go

oo 34 i - ofd
Lo .}L A
2 r_& T

E‘J“ﬁr}c&_&z&@m‘,}
>

2 to ¥
.&

2. 9jHY olgRa MEYY

F0 WA Al AU ST $A gAY E
ot WA ol gaFe fFEAY L ‘:}ugl dl
g

R mlo
s ofy

Al

2.1, M £l AHY
RUONCD ,~ ACUOND + MCUOND .+ RAUOND, -3 (1)

17} ¢hol) uHﬂv& olgngeor & FH59
{ ROONCD, )& t717}e] 884" **@‘QHI&A t717}o)
c‘ﬁ‘lﬂ Z%%X‘H}& 1713ke At 6% 24

i b A B asyae dasel A%
| weisks R (42A, 88 2 o 24 4
R A B £ AEAd, ARad B)E e

srelch,

2.2, B9 $A%S HRMEHE g
ol A3 Basdde CFd ¥ (v 8

4

VR gt ud A}%ﬁ%}° ﬁ&W“‘Oﬂ —M% e

ty

toofel JhN Ay AurEez Padn wade
S WS4 % FAus Bad AUE AaA
F4 Aeeld Auel AAd g AY2FLE e
o $RRAME H§AH FB(g] HuHE A
28 olsae AYagos $TRG, UFe Ere
@ M SEL(FEAL BANEN FAu) BPRANZ
Mg AH 2 Folzch,
HMMZ BBS $8712 e
“Qu BHE vE 44 HATH Mee qawsl o

2 Agagoz dFY 45 2o dYPY,

RBUOND ;= K1+ K2 (2)
RBUOND = E5Hl&o] &3t u1&2 Aod wid
% A3 LB (DUNC)O osf %ate gasydoesn
zZp e A A KL K2) o geteE ¥ 89 fEo)oh
Bl Rurj A & *301 C%—i— FE7tAE vEgE
gAiof gole A °1ﬂ |71 2§l ‘ZHY} 7]‘%% 3}
S A 2 "3§*}3- E’“«? Aok, BH 2)ES 9
7J LI Ta}%‘i . AMgEE €4 ¥tz ol A F
Fete, AlZtdd A5 2ulk meisiol ),
%R*W“%ME, ggrs1fe] 2E BY ALDFESR 8l
9 ¢4 AYgaEd 424" e o A&t & 4ujl
% A2Yy, da ggdd 9448 Agtagd 9=
v A48 e dEHAL2Yd ¢3S ¥ 257 U
of % 7k WRe wiAMEZo] wlALHII} YT AF
dE dx7t 2An, EAE ASdE o8 2§ Alold
gésle dEo s defxA "o ¢TIyl gie
F4g goluw ohgn g

o R

Kl-1 = K1 *V1/ (Al + V1) (3)
K1-2 = K1 " A1/ (A1l + V1) (4)
K2-2 = {(K1-2 + K2} (5)
K2-2(nd) = (K1-2 + K2) * V2 / (V2 + V3) (6)
K2-2(d) = (K1-2 + K2) " V3 / (V2 + V3) (7)

714 K13 K23 247 MA4¢2§ 13 20 899
vl gelm, Ki-1# Ki1-2% 247 widd<dng 13 26
A7d 87k WY Kiel ¥ gelch K2-2& WA
A4aF 20 AAY £87kel e Kool Hlgolt
VIE WHMNIE 1o A2E NS $87he, V2
A AYGILE 20 AFE wARE £8obe) V3e
ARG 2o AFW AP § 80 2 A 2t
£E A2 Folch A AlS Aol MARYIE 13}
22 AESE o Ex 2 Fo)th,

2.4. WMWY olgeIe RE

WD olgaF YA due AR WAL
o T4z agel %44 Pud 2t ¥eriE 4
2o 2aiAgdus) 2A(A2H BT AdE ¥ 4
W& F87DT ALolT ARG doreld), F2e e

- 401 ~



Fol, &2 FAL L 494 F87H0.4kvE2) Y
adleEE iAoz shue AAFA(KWhADF)E
7P ik w2, o2 @ f87td) diside oA
A% #d g g¥Aw Aedn. FhHeg FEAY
29 v g2 nFHezs Bed £ 3o

& 4 AY 2FE ERER Vel A Ay
% Fatd ool wjdd o] gad% 4 wHAdl &
o 4ol
-HAAYE 19 2 ¥R et @
WRdel g as

N . K-1%nd
DUNC™™® n(nd)=Zgamzaaa®

(%/kWh) (8)
e K=1%(nd) _
DUNC "™ (nd)= (259 zjie];é}%*)

(W/KkW) (9)
s ——
DUNC™™ s (nd) = ~5rgafagorzy (W/vear) (10)

- AAGE 200 A IS S8k Y
el &8
DUNCE™*™® ) (nd) =

o B £

(ZEANATEHHY)
(%/kwh) Q1)

k2

Demand _ K- i+ K1 -2 (nd)
DUNCT o (nd) == G g o 2 45
(W/kW) (12)

& Y / S
DUNC™* y (nd) =~z Sgssy (W/year) (13)

ARG E 29 A28 AR 80
WMol &8 F
DUNCE® ()= RR—-25(Dd+ K-2"(d
+ K25+ K1—-2%(d)/ (2§ Azaag3)
(%/kWh) (14)

i Y |
DU‘NCFMW(”J)' (&2 8715 (W/Year)(IS)

q71A Ee AYF2E, DE 2371E, nde WM
4, de B8, a1F o2& 27 HAZLGE 179 2
of dd¥E WFAL £l FHE vE4E T
Ayl o) HlE A3 wHEAYE 20 €FE FAE
F47td) 829 vl&4AE FEMuAY Y&, Die
ARel Ao RaprEe HEAE EE, DCe BAA
s (Ao HRae Ao #F3uE)E 90

WA Mol 82 F(DUNC)S G (Fetadx uxa
) 71Ee2 AdsEA (Y =& 2riYe) Agdd,

3 ti™-mofsjAle] RFT=E

g Bl ALl M A st 2 FFEE HA poold
A Agdte A FH AddE (TS ), 4
87, Ad-grf H&e oz olFold FHolh.

3.1. X2 F3 poololAio) HelulE

FEivte FRAE 2719 HABY DANA F L3
e Poold e ¥3uid SAHAIL(CBP: Cost
Based G-Pool)2 2 %7l 4 WHEuE nigoz
Ag7tE ZHFAT, T3 HHAE Ty FLFIE
A (TWBP : Two- Way Bidding Pool)28 o}¥
g dFolct, F& Ao AAHL AigdEs
AR artde] Be oA WYL HHFE F
Asle] A7 S a9 otz we daAse ¢
FAFel 1 AIA Y AFRAME(SMP: System

Marginal Price) 22 AR Hr},
B9 F& AMagdMe oo 2L £y o9
7}del AR @}

PPP=S8MP + LoLP X (VoLL-SMP) (16)
PSP =PPP + Uplift an

PPP(Pool Purchase Price)¥ F&o| A slAloA
AHE FYse 7HFHol PSP (Pool Selling Price)
B Fgo #47te wiAs| A st stF el
LoLP (Loss of Load Probability)® #£87t 28%
238 BE2 9vstn VoLL(Value of Lost Load)
& 87 FFEEG F Ay AETEFE AS ] 98
28127 7170l X B3t oAt e ddtd e =
B Fg BOVHE, & A9E wiEATE F2M A
4 Q2% o AEste /14 PPPY #rlul4E o
¥ RezA of RAMES  Upliftgtm @t} o
Uplifte dujd &2, AF <48, $2dF 249
4 B 488 vE& nEc

3.2. ¥R

+H88E $H J&598F $1Y o|&8FLE F
AEq. ¢33 44888 94 $47F =g o
RBPE n23x] &2 FudA FAFSATN AF 9
& dgFsted 538 5 v 4% o] &888
4 A FEAT EAIY dF dY AF 2
U2 AdL a3 d8 FFo 28 FYAA v
& Fste Aotk AA AEHI & $FH8F A
A e ARz o8y, vUeIA AL &F HY
AT <8 Wyl sl

4. biE-sol 230 FEH NHE WY Yy
24 (239 o)

o7l WASAE AR 4E w9l E &
7 gcra sk g,

HALFe jdY o] 877 WA FLedes 74
Hoh, wiAdT o] 8259 F43 fM2 g Ao go}
BHam, wWdd &g adae Ry 2o o
T2 uAA ge WA FAS5A07 #HE vene ¥
gech. WA dAH5eFe wAMe Hsste &R
WA A} Zhzde] e AEEY, WAY e $
A 4o He) 84 gorvz HEeTe AEAE
ARke EdiE E wEEd A ERL I £
selek gk vl H4u 4L ARrIEoE A,
A == Eopdz AEEHA "ol

t713te] A & 8.F( CCD H& &7 o] A
g}

CCD {= ACCD ¢+ MCCD ¢+ RCCD ¢ (18)
o37lelA  ACCD %= t717te]  wiRAME A Algxt ol
AZE B AEAats] Foule(d), MCCD fe 17
e wiAAME| A AR} do] dZE WA HEAANF
#FEaE SAV L), RCCD e t717e) wiRA ¥
APEAL dol AEE Aol L Bea(g)oln),

BAANGAE Aoz FoF £ ol wWAMd=z
22H A%d4 H2E viete A 2RAEYS
A4t B E HHPE ol8§ uige BEBANE
A AstE vl4oR F3ed AR AFARAE ¢
AsHA Fot

Z2aA YL dga 2ol ALdn)

TCD%= NAVCCDY ,+ €SD? (19)
q7194, TCD%e wWAMH 2 AgHde] A& F8A
Y, NAVCCD? je AM§2) upAeb 7lzho) v Al

- 402 -



Abgat del WiAd 2 Aatel EXAEA, CSDYe by
v 802 AAAEE AASE LS Egsio], wpRM
2o BR-g Bgsty, AA¥AE HFshe v Lol

Ao ARl Al e g 2w Atele AGAA AA
Aol Aol d=AHAGYLARRH AL Y
ool A, gojagiale Akl A A $
o] g wid & Aol 9% e Edel dis] A Ego}
{":t—lﬂ—’%-‘é sladssda] sed AdsEe 16%5‘}711

A AgL g ARrIzH defaiizle] A&
o4 ‘i Al AR A (upliftE TS %”&"WV—%)"“ 48
7¥~l Avlel wided AgE 8 RE Vgor ¢,

Herpon WASdE Eﬁb}v_ ’é%“&‘ﬁ 2 o A}
Aateh Ao Fol g WiHEs Ao virEAdE 2
ago A JMAEEE £}, matA sjdAdAte A
E42 2071 98 =28 Rolth,

t}%& England & Walse ¥& Zfoiie & <=2
AY Rl opyle) ®ol Algste A$EM on-peak
AlZtiel AbgFo] A off-peak Aol Al&-Fol
g #9 BE Fske Fho) o] AlgEE S
A¥ e el -rﬁ}a“iﬂ“ HoFm 9l

°}?~¥H B 1€ olE ¥4% Holm, 11¥ 18 o

}:iui o]t;]».
E 1. 8% BE9 24

Azt KWA %) KW®B ¥) |
1:00 0.277136 0.186309
200 0.230947 0.177841
3:00 0.203233 0.169372
4:00 0.184758 0.152435
» 5:00 0.249423 0.169372
6:00 0277136 0203246
700 0.378753 0.254058
L 800 0.498845 0.338744
900 0508083 0.499647
| 10:00 0.480607 0.753705
11:00 0526559 0.787579
12:00 0554273 0.804517
13100 0526559 0779111
14:00 0.461894 0779111
15:00 0.434180 0.812985
16:00 0526559 0.820922
17:00 0.739030 0.846860
18:00 0.923788 0.770642
19:00 0.87759%8 0.685956
20:00 0.831409 0.592802
21:00 0.775982 0508116
22:00 0692841 0431893
23:00 0.480370 0.270995
24:00 0.351039 0.194778
AR 12KWh 12KWh
waag | BOR/KWh 504/KWh

*1ZKWh=600% | *12KWh=6009 |

PSP &% |  6989838¢ 74326838 |

v B AL gl Foleee s w AlZdeid)

Hgshe weto] WA A} ARl A #@viste 7t
Ao dAsA doh. ot aAEAL A Y HU)s
%" deted 4FE oz gl A=z sl

B7F EF HE AZAEFS gudE WU 8 gl
21%?2 Aol F2 *P%%}c 7hg o} gl Azt ol
2 AHgse MR 2E 2858 4RI g Be
ol A7IAl B}, F, A¥ Hale A4 PSPrHHel &
Aztdiel "7jAg-Se] @ Hgd Wrl88L BY

Hotsh gHatA FEehr) i ddHor &% =

7NA dx}
1
08
08
g TR Tw]
04 e - B!
02 b
P
13 5 7 9 11 13 15 17 19 21 23
AL
2% 1. F AHE AR 08§ REaA

AT HAZ FHE B3 £47l60A Rastes v
K8 A% HE ALE%9 on- peak off~peak o 2
o -rtﬁ?ﬂ @ ARl Wig M¥H s gE HE
@ Futof 2le Aol 4ol feoz HHMNY FEA
Hol %‘_‘3351‘5*1 o]2i3 Arjsge BEH4Y EAe A
AAA F2 FHA E Aol

5.4 B
w2

= A as FolA vidTd ol &239 47
o A-go) FHAA $E g3dde oW E v &
g s ¥R golusitt 283 AE
K885E 48 Wyx 2434, et 2 o
He T 87 AAR A% Hoixtel wlabaAd
o]-g(nondiscriminatory use)¥ /A% H(open
access)?] EF glole EHE H77) ofslg Rold
B =2 Wi 7**‘3’\]"&"1 olg{g e7dolet sHgstn
%1635}9&.2-95 olgHe AE FHor Ylgsigrl

#ArlLE BE7Y BAS %ﬂéo}@} BEEHQ 7\‘171.&%
AA H3E #sted AL AFFAE 48 Fabd
% Axggd wWAdAle Ae] uel ¥ h: 7tH o
2 RIS HVE FE70] dAni¥ o dAgsF AAS
B g Add, ATWE, AL &ICBTB_@Q
& Algeted aAHFRLTE AEA =Ha oo Wik A
g A] 51‘571 | & < gloalet YFH,

BhA] gt 7&1}’4 A FA e Fh§ Foto] g AHF
Sl E‘-:‘°13¥ B4 =8 A78F £7¥ BEAE A3
e A oldeg e A, A, 4dAuE Bl
2 Lﬁﬁﬁ}ﬂ A}, AAH Ay PAe BF °l*‘°¥} %ﬁ‘
g BAE sidsly] gdMds wAFAIZ 2o g A
18 #ulg o 23R AEE 439 H AR HE
2] Aelg i;s?‘%wi”‘i 7AE R B o g AYgPeide

rlo

L 70 0 xrie
>~l

B omf S

AgrEE Y & U deop A
& A9 2]
€ d7e = J( 1% 2 @57 ds] ERC T2
3d& 5T AL oz OITﬂﬁzvi old] FAE =Y

a
=y
(% 28 #)

(1) Konstantin Petov “KEPCO  Restructuring
Programme Technical Advisor Pricing Methodology
Vol 2. Distribution Pricing Methodology” pp.3

pp.24-47 2001.02

(2) Konstantin Petov “KEPCO  Restructuring
Programme Technical Advisor Pricing Methodology
Vol 1. Transmission Pricing Methodology” pp.2-19
2001.02

[3) Mohammad Shahidehpour & Muwaffaq Alomoush
"Restructured Electrical Power System” pp.1-62 2001
(4)Kankar Bhattacharya & Math H.J. Bollen & Jaap
E. Daalder “Operation of Restructured Power System”
pp.1-27 pp.73-115 pp.171-203 2001

- 403 —



