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ABSTRACT

It is requested interoperability and inter-connection among technologies due to inertia and network
externalities in the telecommunications industry. For that reason, firms in the telecommunications industry
compete intensively against preempting their markets.

Consumers’ utilties can be increased, but searching or transaction cost of consumers may be decreased by
standardization which is the core issue in the telecommunications. Also, standardization may prevent firms in
that industry from overplus investment. However standardization may decrease the diversity of goods and
technologies, so it can be the constraint factor in the consumption.

In this paper, we'll examin the economic effects of standardization in the telecommunication industry and
the effects to the industrial structure of standardization. After that, we’ll suggest national policies in relation
to standardization.
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