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Economic Effects of Establishing a Logistic Free Zone in the Port of Busan
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key words: 55438 252 H(logistic free zone), ¥-71743E5-7] 5 (value-added logistics function), A= 7
| (regional economy), #7124 (regression analysis), 4599 E (inter-~industry relations table), vl
F 2] (hinterland)

Abstract

This study probes the necessity of establishing a logistic free zone in Port of Busan. It considers the
economic effects of establishing the logistic free zone of Busan Port, and suggests policy prescriptions for
iniroducing the free zone system and improving the logistics functions of Busan Port.

Using input-output table data, the regression analysis was able to provide a quantitative prediction on
effects of making the Busan Port a tarff-free zone. Influence for the regional economy due to the
enforcement of the free zone system, this research found that a strong positive effects should be expected
on the Busan regional economy once the logistic free zone would be set up at the Port of Busan. The
positive economic effects on Busan regional industries might be further strengthened if the value-added
logistics function of Busan Port could be supplemented by linking to the hinterland of Busan Port.
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Table 2.1 Classification of logistics free zones
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Table 3.1 The analysis results of the function
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Table 3.3 The induction effects of production in
terminal logistics industries of Busan port
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<table 1> The induction effects of production in terminal logistics industries of Busan port
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<table 2> The induction effects of added value in terrminal logistics industries of Busan port

the]: winkel)
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de894 24.299 50,630 61,99 136925
IAHARLE 19,453 22,073 22749 64,275
DRA-REH 4,757 8,684 27481 40,929
LRI TYY 82,876 218,248 219,980 521,104
<table 3> The induction effects of employment in terminal logistics industries of Busan port
(gl =)
N TAREN 5 2 27 8 &3¢ Bt A
1L.34&8% 1,101 16 1 1,118
2.319 17 6,245 2 6,264
3Radga 12 4 4,581 4,597
AHESE 7 6 5 18
552 &4 39 126 82 247
6.8 TEE 3 4 3 10
T E P 54 7 5 66
R b= R sl P 347 27 4 378
25 driE 7 19 i1 37
10.334E 1 2 6 g
a3 12 39 22 73
12 RAFAE 12 33 35 20
I3 EALEIAE 8 20 11 30
14914, 289984 26 37 30 93
1548+ - AaAE 15 6 5 26
16.3- 814 F 28 35 45 108
1783453 EAF 4 8 8 18
18. 8 134 7 9 8 24
19.35AE 16 11 11 38
209N A 15 40 28 83
2137} - #AA7)7) 12 15 21 483
22,3477 2 3 4 g
23,55 % 49 31 % 106
4.7t e 2 AE 6 14 15 35
2548 - 7pA - FE 6 13 60 79
26714 11 21 43 80
27 % A f 32 45 39 118
BEEd s 60 181 105 346
2054 U5 29 40 34 103
FHLEY 312 315 158 785
312 EARARd M)A 78 212 256 546
REFTYPLF 0 0 0 0
Bes Py 18 62 134 214
34 A E R A A H] &= 14 47 29 90
3.7 e 0 0 0 0
E2aE2FYs3 2,356 7,692 5837 15,885




