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Application of a New Reliability Index in Transmission Pricing
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Hongik University

Abstract - This paper presents a transmission
cost allocation through application of a new
reliability index in transmission pricing in
competitive electric industry. The proposed
method allocates a fair use of transmission system
charge given separately to individual generator by
capacity usage, based on the contribution of
individual generator considering N-1 contingency
in reliability margin of transmission capacity, and
offers more alternatives of pricing in using
transmission capacity and transmission margin.
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