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Problems and Prospects for Overseas Agricultural Investment

Kim, Byung Chul
Rural Development Corporation(RDC)

ABSTRACT : This study attempts to make an observation on the problems and
prospects for overseas agricultural investment(OAI) through the insights of farming
and farmed companies abroad and through secondary data.

OAI mainly aims at the securing steady supplies of crops, which could be
anticipated to have increased foreign dependence, and to prepare for crop price
fluctuations in the international markets.

These functions of OAIl are classified with the public and private sector. The
public sector needs are largely crops supply for national food consumption and
bilateral collaboration between nations. The private sector needs are to gain
maximum profits from agricultural investments and to produce raw material for
self-consumption in overseas farming companies.

The problems in OAI are : legal and institutional restrictions in the project area or
nation; generally economical unfeasibility in the farm projects; and technical
limitations of the farming companies.

The prospects of OAI are not very promising. The reason why those many
companies which previously planned on OAI changed their investment plans after
what is called IMF system with financing difficulties.

Key words : Overseas agricultural investment(QAI), Crop price fluctuations,

National food consumption, Bilateral collaboration, Maximum profits,

Institutional restriction, Farming companies
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